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Chapter 2
Chapter Test B
Multiple Choice
Circle the choice that best completes the statement or answers the question. 

1.
The amount of a product offered for sale at a given price is
A.
benefit
B.
cost
C.
demand
D.
supply
2.
When demand for a product is low, the producer will
A.
raise price and drop supply.
B.
raise price and supply.
C.
drop price and raise supply.
D.
drop price and supply.
3.
Ultimately, where do economies get their resources and put their wastes?
A.
factories
B.
cities
C.
households
D.
ecosystems
4.
Some people argue that because Earth’s resources are ultimately limited, nonstop economic growth is
A.
not a problem.
B.
inevitable.
C.
not sustainable.
D.
highly desirable.
5.
Things that we appreciate for beauty, that help define our culture, or that teach us about ourselves are said to have
A.
market failures.
B.
ecolabels.
C.
non-market values.
D.
cost-benefit analyses.
6.
Which statement about environmental policy in the United States is true?
A.
All three branches of government are involved in environmental policy.
B.
The environmental policies have always been successful.
C.
All important environmental policies are created at the federal level.
D.
Environmental policy is based only on scientific information.
7.
Which branch of the U.S. government is involved in interpreting environmental laws and hearing lawsuits regarding environmental issues?
A.
state governors
B.
judicial branch
C.
legislative branch
D.
executive branch
8.
Which of the following facts influenced the shift in environmental policy in the U.S. during the mid- to late-1900s?
A.
Americans found themselves living amid dirtier air, dirtier water, and more waste and toxic chemicals.
B.
Americans became less aware about environmental problems.
C.
Many Americans found themselves worse off economically.
D.
America was less densely populated and had reduced its reliance on technology.
9.
What major entity of the U.S government has the chief responsibility for overseeing environmental regulations?
A.
Environmental Impact Statement
B.
Environmental Protection Agency
C.
National Park Service
D.
Supreme Court
10.
What international organization issued a ruling that forced the U.S Environmental Protection Agency (EPA) to weaken its regulations requiring cleaner gasoline?
A.
the World Bank
B.
the European Union
C.
the United Nations (U.N.)
D.
the World Trade Organization (WTO)
11.
Providing interest-free credit, low-interest loans, or grants to countries for projects that will improve their citizens' living standards are actions taken by the
A.
World Bank.
B.
European Union (EU).
C.
United Nations (U.N.)
D.
World Trade Organization (WTO).
12.
Sometimes, a company that generates pollution will pay extra taxes, based on the amount of pollution it produces. These are known as
A.
green taxes.
B.
command-and-control taxes.
C.
cap-and-trade taxes.
D.
subsidy taxes.
13.
What statement about cap-and-trade systems is true?
A.
It prohibits companies from emitting any pollution.
B.
It consistently reduces pollution in all areas.
C.
It issues permits that allow companies to emit a percentage of the overall amount of a given pollutant.
D.
It always leads to positive environmental results.
14.
The final step of the environmental policy process is to
A.
find the cause.
B.
guide the solution to law.
C.
identify the problem.
D.
get organized.
15.
What needs to be done first before proposing a solution to an environmental problem?
A.
help a solution become law
B.
gain access to policymakers
C.
get organized to take action
D.
identify specific causes of the problem
Modified True/False
Indicate whether the statement is true or false. If false, change the identified word or phrase to make the statement true. 



16.
A small town needs a new water-supply tank. The individuals of the town cannot afford to purchase the tank, so the government funds it. This is an example of market failure.


17.
Throughout its history, the U.S government has maintained its approach to the relationship between the nation's goals and the environment.


18.
In the United States during the 1960s and 1970s, environmental policy began to move more toward the state and local level.


19.
With the cap-and-trade approach to environmental policy, a government body sets rules and threatens punishment for violations.


20.
In the United States, anyone can draft a bill, but a member of a business has to introduce it and follow it until it is passed.
Completion

Complete each statement on the line provided.

21.
Some resources, such as fossil fuels, are ____________________ and cannot be replaced.

22.
____________________ tells consumers which brands are made with processes that do not harm the environment.

23.
Government agencies and businesses that contract with them are required to prepare a(n) ____________________ before taking any major action that might significantly affect the environment, such as constructing a new dam or highway.

24.
A ____________________ is a giveaway of cash or public resources that is intended to encourage a particular activity or lower the price of a product.

25.
In a ____________________ system, a government determines the overall amount of pollution it will accept for a specific pollutant and issues permits that allow polluters to emit a certain fraction of that amount.

Short Answer

Write the answers to the questions on the lines provided.

26.
The leaders of a large city are considering adding a new public transportation system. When they compare the amount of money needed to build and maintain the system to the amount of money saved by commuters on fuel costs, what economic concept are they using?
27.
Identify one interaction between the economy and the environment.
28.
Explain the purpose of environmental policy.
29.
Why is it important for international organizations to work together on environmental policy?
30.
What are the two broad categories of approaches to environmental policy?
Other 

Use the illustration to answer the following questions.
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31.
What would be transferred along arrow D?
32.
What would be transferred along arrow B?
33.
Where could another arrow be added to this diagram? Explain.
34.
What might prevent ecosystem E from receiving any more input from the economy? What results could occur from such a blockage?
35.
Propose a title for the diagram.
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