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Transfer
Scarcity exists because we have limited resources and unlimited wants.  No society has ever had enough 
resources to produce all the goods and services its members wanted.  Because of scarcity, all decisions involve 
cost.

Enduring Understandings
Scarcity exists because we have limited resources and unlimited wants.  No society has ever had enough 
resources to produce all the goods and services its members wanted. 

Because of scarcity, all decisions involve cost. 

Opportunity cost is the forgone benefit of the next best alternative when resources are used for one purpose 
rather than another. 

In a market system the laws of supply and demand determine the price and quantity of goods produced. 

Incentives play a role in economic decisions making.

Essential Questions
How does scarcity lead to the need to make economic decisions? 

How do opportunity costs impact economic decision making? 

How does society decide how to allocate scarce resources?

Content

Vocabulary
Economics, Scarcity, Opportunity Cost, Production Possibilities Curve, Comparative Advantage, Law of 



Supply, Supply Curve, Law of Demand, Demand Curve, Equilibrium Price and Quantity, Incentives, Trade 
Efficiency, Tariff, Barrier to Trade

Learning Objectives
Understand basic economic terms. 

Calculate opportunity cost. 

Analyze a production possibilities curve. 

Diagram the law of comparative advantage. 

Draw and analyze demand and supply curves. 

Predict the impact of events on the supply and demand curves. 

Determine the point of equilibrium in a supply and demand graph. 

Assess the role of incentives in making economic decisions. 

Explain why trade exists.

Standards

SOC.6.1.12.C.9.a Explain how government can adjust taxes, interest rates, and spending and use other 
policies to restore the country’s economic health. 

SOC.6.1.12.C.9.b Explain how economic indicators (i.e., gross domestic product, the consumer index, the 
national debt, and the trade deficit) are used to evaluate the health of the economy. 

SOC.6.1.12.C.9.c Explain the interdependence of various parts of a market economy (i.e., private 
enterprise, government programs, and the Federal Reserve System). 

SOC.6.2.12.C.2.a Relate the development of more modern banking and financial systems to European 
economic influence in the world. 

SOC.6.2.12.C.6.a Evaluate efforts of governmental, nongovernmental, and international organizations to 
address economic imbalances and social inequalities. 

SOC.6.2.12.C.6.c Assess the role government monetary policies, central banks, international investment, 
and exchange rates play in maintaining stable regional and global economies. 


